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industry, and is the largest supplier to Chinain total volume
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The cooperation between RTIO and Chlnese steel Industry'ls dynamlc
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Supplies 10 million tonnes of iron ore to
Chinese steel mills every year
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e Channar Joint Venture with
Sinosteel established in 1987
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 BaoHI Ranges Joint Venture with
Shanghai Baosteel Group
established in 2002
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Supplies 10 million tonnes of iron ore to
Shanghai Baosteel Group every year
q*2YUC-OEIEHaP#KgJvLS Toh
1 U 0Je-O-C

To develop direct smelting iron making
technology
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e Hismelt Joint Venture with
Shougang investment was
established in 2002
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RTIO has been a partner with China for 35 years and top Chinese
leaders have regularly visited RTIO
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President Hu Jintao visited
RTIO’s facility in 2007
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Chairman Wu Bangguo visited
RTIO’s mines and ports in 2005
FzN",KSb 2005H-?-08§

J-OX-OE’$ -

Premier Wen Jiabao visited
RTIO’s Hismelt plant in 2006
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Since 2003 RTIO has invested nearly US$5bn in its Pilbara operations, equivalent
to all our earnings during this period
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Iron Ore accounted for nearly half Rio Tinto’s capital investment in 2006
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RTIO’s Pilbara product is extremely attractive in China both in terms of cost
and delivery cycles
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Chinese CFR Iron Ore Prices
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Majority of China’s iron ore consumption is at a delivered cost higher than
RTIO’s shipments
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US$ per Tonne

The Western Australia/Brazil freight differential has widened
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Iron Ore to China Differential
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The historical long run
differential between
Brazil/China and WA/China
routes was approximately
US$5 per tonne

¢Z/AE?z,RE?S N ?S%t
N, X#KEaC ANQKS 6 @ b!£
(55

Spot freight differential has
recently climbed as high as
US$50 per tonne.
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Chinese steel mills are experiencing good profitability
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Chinese demand continues to exceed expectations, forecasts
continually being revised upwards
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What is required to reach Pilbara 320Mtpa capacity
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Additional port capacity of 100Mtpa
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4-6 new mine developments / expansions
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Supporting infrastructure
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RTIO is vigorously pursuing its development opportunities and is evaluating
options to expand globally to around 420Mtpa over the next decade
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Short DVD Pilbara Expansion Update and Recent Chinese

Statesmen Visit to RTIO (5 minutes)
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